
Greetings and thank you for asking me to share with the House Natural Resources 
Committee.  My name is Paul Spaulding Smith and I have been a Christmas Tree 
farmer for forty years.   Our peak production in the early 2000’s was 600,000 
Fraser Fir Christmas trees on 400 acres.   

Currently there is a very large shortage of Christmas trees.  Many retailers 
received half the number of trees they ordered.   

This shortage started in the early 2000’s when growers optimistically planted too 
many trees.  During the 2009 recession trees sold for very low prices growers lost 
money or went out of business.  This resulted in not enough trees were planted in 
2010, 11, 12, 13, 14 to fulfill the demand.  We are experiencing right now the 
consequences of not planting trees in those years.  

Our number one supply chain problem is getting a supply of labor at a reasonable 
price.   Most Christmas tree farmers and farmers use the H2A guest worker 
program because it is realistically the only existing source of labor.   We are 
grateful for it but it is broken.   Next year’s adverse wage rate is increasing (9.3%) 
to $14.16 plus free housing and transportation and it went up last year around 9% 
for almost a 20% wage hike in 2 years.   This adverse wage rate is killing farmers 
and the American consumer.  

 Why are lawmakers making Americans pay more for their Christmas trees, 
vegetables and fruits?   Why are lawmakers requiring that foreign laborers make 
close to double the minimum wage and 5-7 times what they make in their home 
country?       

The second supply chain problem is fertilizer.   Suppliers are telling growers that 
they are going to have to pay double for their fertilizer in 2022.  We were paying 
around $500/ton in 2021 and in 2022 we will be paying $1000/ton.  Global 
demand and high fuel prices are pushing prices and will affect all crops.  

 

The third supply chain problem is fuel. We ship our trees by tractor trailer and 
because of supply chain problems and increased fuel prices shipping costs were 
up 25% on the East Coast.  Cross country prices for transporting trees is up 50%.   
In addition we use fuel in trucks, tractors and transportation vehicles.   



 

Conclusion:  If these supply chain problems are not solved by current 
administration and lawmakers.  Christmas trees will continue to be in short supply 
and the price will increase significantly.  Fuel and fertilizer problems may be hard 
to solve but President Biden could give people a great Christmas present of 
significantly cheaper Christmas trees, vegetables and fruits by lowering the H2A 
wages to minimum wage.   Don’t be a scourge use the pen and give farmers and 
the American people a break. 

 


