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1. Mineral Leasing Act

[As Amended Through P.L. 119–21, Enacted July 4, 2025]

* * * * * * *

Sec. 2. COAL (a) (1) The Secretary of the Interior is authorized to divide any

lands subject to this Act which have been classified for coal leasing into leasing tracts of such size as
he finds appropriate and in the public interest and which will permit the mining of all coal which can
be economically extracted in such tract and thereafter he shall, in his discretion, upon the request of
any qualified applicant or on his own motion from time to time, offer such lands for leasing and shall
award leases thereon by competitive bidding: Provided, That notwithstanding the competitive bidding
requirement of this section, the Secretary may, subject to such conditions which he deems
appropriate, negotiate the sale at fair market value of coal the removal of which is necessary and
incidental to the exercise of a right-of-way permit issued pursuant to title V of the Federal Land
Policy and Management Act of 1976. No less than 50 per centum of the total acreage offered for
lease by the Secretary in any one year shall be leased under a system of deferred bonus payment.
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Upon default or cancellation of any coal lease for which bonus payments are due, any unpaid
remainder of the bid shall be immediately payable to the United States. A reasonable number of
leasing tracts shall be reserved and offered for lease in accordance with this section to public bodies,
including Federal agencies, rural electric cooperatives, or nonprofit corporations controlled by any of
such entities: Provided, That the coal so offered for lease shall be for use by such entity or entities in
implementing a definite plan to produce energy for their own use or for sale to their members or
customers (except for short-term sales to others). No bid shall be accepted which is less than the fair
market value, as determined by the Secretary, of the coal subject to the lease. Prior to his
determination of the fair market value of the coal subject to the lease, the Secretary shall give
opportunity for and consideration to public comments on the fair market value. Nothing in this
section shall be construed to require the Secretary to make public his judgment as to the fair market
value of the coal to be leased, or the comments he receives thereon prior to the issuance of the lease.
He is hereby authorized, in awarding leases for coal lands improved and occupied or claimed in good
faith, prior to February 25, 1920, to consider and recognize equitable rights of such occupants or
claimants.

(2) (A) The Secretary shall not issue a lease or leases under the terms of this Act to any
person, association, corporation, or any subsidiary, affiliate, or persons controlled by or under
common control with such person, association, or corporation, where any such entity holds a lease or
leases issued by the United States to coal deposits and has held such lease or leases for a period of ten
years when such entity is not, except as provided for in section 7(b) of this Act, producing coal from
the lease deposits in commercial quantities. In computing the ten-year period referred to in the
preceding sentence, periods of time prior to the date of enactment of the Federal Coal Leasing
Amendments Act of 1975 shall not be counted.

(B) Any lease proposal which permits surface coal mining within the boundaries of a National
Forest which the Secretary proposes to issue under this Act shall be submitted to the Governor of
each State within which the coal deposits subject to such lease are located. No such lease may be
issued under this Act before the expiration of the sixty-day period beginning on the date of such
submission. If any Governor to whom a proposed lease was submitted under this subparagraph
objects to the issuance of such lease, such lease shall not be issued before the expiration of the six-
month period beginning on the date the Secretary is notified by the Governor of such objection.
During such six-month period, the Governor may submit to the Secretary a statement of reasons why
such lease should not be issued and the Secretary shall, on the basis of such statement, reconsider the
issuance of such lease.

(3) (A) (i) No lease sale shall be held unless the lands containing the coal deposits
have been included in a comprehensive land-use plan and such sale is compatible with such plan. The
Secretary of the Interior shall prepare such land-use plans on lands under his responsibility where
such plans have not been previously prepared. The Secretary of the Interior shall inform the Secretary
of Agriculture of substantial development interest in coal leasing on lands within the National Forest
System. Upon receipt of such notification from the Secretary of the Interior, the Secretary of
Agriculture shall prepare a comprehensive land-use plan for such areas where such plans have not
been previously prepared. The plan of the Secretary of Agriculture shall take into consideration the
proposed coal development in these lands: Provided, That where the Secretary of the Interior finds
that because the non-Federal interest in the surface or because the coal resources are insufficient to
justify the preparation costs of a Federal comprehensive land-use plan, the lease sale can be held if
the lands containing the coal deposits have been included in either a comprehensive land-use plan
prepared by the State within which the lands are located or a land-use analysis prepared by the
Secretary of the Interior.

(ii) In preparing such land-use plans, the Secretary of the Interior or, in the case of lands within
the National Forest System, the Secretary of Agriculture, or in the case of a finding by the Secretary
of the Interior that because of non-Federal interests in the surface or insufficient Federal coal, no
Federal comprehensive land-use plans can be appropriately prepared, the responsible State entity
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shall consult with appropriate State agencies and local governments and the general public and shall
provide an opportunity for public hearing on proposed plans prior to their adoption, if requested by
any person having an interest which is, or may be, adversely affected by the adoption of such plans.

(iii) Leases covering lands the surface of which is under the jurisdiction of any Federal agency
other than the Department of the Interior may be issued only upon consent of the other Federal
agency and upon such conditions as it may prescribe with respect to the use and protection of the
nonmineral interests in those lands.

(B) Each land-use plan prepared by the Secretary (or in the case of lands within the National
Forest System, the Secretary of Agriculture pursuant to subparagraph (A)(i)) shall include an
assessment of the amount of coal deposits in such land, identifying the amount of such coal which is
recoverable by deep mining operations and the amount of such coal which is recoverable by surface
mining operations.

(C) Prior to issuance of any coal lease, the Secretary shall consider effects which mining of the
proposed lease might have on an impacted community or area, including, but not limited to, impacts
on the environment, on agricultural and other economic activities, and on public services. Prior to
issuance of a lease, the Secretary shall evaluate and compare the effects of recovering coal by deep
mining, by surface mining, and by any other method to determine which method or methods or
sequence of methods achieves the maximum economic recovery of the coal within the proposed
leasing tract. This evaluation and comparison by the Secretary shall be in writing but shall not
prohibit the issuance of a lease; however, no mining operating plan shall be approved which is not
found to achieve the maximum economic recovery of the coal within the tract. Public hearings in the
area shall be held by the Secretary prior to the lease sale.

(D) No lease sale shall be held until after the notice of the proposed offering for lease has been
given once a week for three consecutive weeks in a newspaper of general circulation in the county in
which the lands are situated in accordance with regulations prescribed by the Secretary.

(E) Each coal lease shall contain provisions requiring compliance with the Federal Water
Pollution Control Act (33 U.S.C. 1151–1175) and the Clean Air Act (42 U.S.C. 1857 and following).

(4) (A) The Secretary shall not require a surety bond or any other financial assurance to
guarantee payment of deferred bonus bid installments with respect to any coal lease issued on a cash
bonus bid to a lessee or successor in interest having a history of a timely payment of noncontested
coal royalties and advanced coal royalties in lieu of production (where applicable) and bonus bid
installment payments.

(B) The Secretary may waive any requirement that a lessee provide a surety bond or other
financial assurance to guarantee payment of deferred bonus bid installment with respect to any coal
lease issued before the date of the enactment of the Energy Policy Act of 2005 only if the Secretary
determines that the lessee has a history of making timely payments referred to in subparagraph (A).

(5) Notwithstanding any other provision of law, if the lessee under a coal lease fails to pay any
installment of a deferred cash bonus bid within 10 days after the Secretary provides written notice
that payment of the installment is past due—

(A) the lease shall automatically terminate; and

(B) any bonus payments already made to the United States with respect to the lease shall
not be returned to the lessee or credited in any future lease sale.

(6) The bonus payments for a lease issued under this subsection under a system of deferred
bonus payment shall be payable in 10 equal annual installments, the first of which shall be
submitted with the bid for such lease.

(b) (1) The Secretary may, under such regulations as he may prescribe, issue to any person
an exploration license. No person may conduct coal exploration for commercial purposes for any coal
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on lands subject to this Act without such an exploration license. Each exploration license shall be for
a term of not more than two years and shall be subject to a reasonable fee. An exploration license
shall confer no right to a lease under this Act. The issuance of exploration licenses shall not preclude
the Secretary from issuing coal leases at such times and locations and to such persons as he deems
appropriate. No exploration license will be issued for any land on which a coal lease has been issued.
A separate exploration license will be required for exploration in each State. An application for an
exploration license shall identify general areas and probable methods of exploration. Each
exploration license shall contain such reasonable conditions as the Secretary may require, including
conditions to insure the protection of the environment, and shall be subject to all applicable Federal,
State, and local laws and regulations. Upon violation of any such conditions or laws the Secretary
may revoke the exploration license.

(2) A licensee may not cause substantial disturbance to the natural land surface. He may not
remove any coal for sale but may remove a reasonable amount of coal from the lands subject to this
Act included under his license for analysis and study. A licensee must comply with all applicable
rules and regulations of the Federal agency having jurisdiction over the surface of the lands subject to
this Act. Exploration licenses covering lands the surface of which is under the jurisdiction of any
Federal agency other than the Department of the Interior may be issued only upon such conditions as
it may prescribe with respect to the use and protection of the nonmineral interests in those lands.

(3) The licensee shall furnish to the Secretary copies of all data (including, but not limited to,

geological, geophyscal2, and core drilling analyses) obtained during such exploration. The Secretary
shall maintain the confidentiality of all data so obtained until after the areas involved have been
leased or until such time as he determines that making the data available to the public would not
damage the competitive position of the licensee, whichever comes first.

2

So in original. Probably should be “geophysical,”.

(4) Any person who willfully conducts coal exploration for commercial purposes on lands
subject to this Act without an exploration license issued hereunder shall be subject to a fine of not
more than $1,000 for each day of violation. All data collected by said person on any Federal lands as
a result of such violation shall be made immediately available to the ecretary, who shall make the data
available to the public as soon as it is practicable. No penalty under this subsection shall be assessed
unless such person is given notice and opportunity for a hearing with respect to such violation.

[(30 U.S.C. 201)]
(c) No company or corporation operating a common-carrier railroad shall be given or hold a

permit or lease under the provisions of this Act for any coal deposits except for its own use for
railroad purposes; and such limitations of use shall be expressed in all permits and leases issued to
such companies or corporations; and no such company or corporation shall receive or hold under
permit or lease more than ten thousand two hundred and forty acres in the aggregate nor more than
one permit or lease for each two hundred miles of its railroad lines served or to be served from such
coal deposits exclusive of spurs or switches and exclusive of branch lines built to connect the leased
coal with the railroad, and also exclusive of parts of the railroad operated mainly by power produced
otherwise than by steam.

Nothing in this section shall preclude such a railroad of less than two hundred miles in length
from securing one permit or lease thereunder but no railroad shall hold a permit or lease for lands in
any State in which it does not operate main or branch lines.

[(30 U.S.C. 202)]
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(d) (1) The Secretary, upon determining that maximum economic recovery of the coal
deposit or deposits is served thereby, may approve the consolidation of coal leases into a logical
mining unit. Such consolidation may only take place after a public hearing, if requested by any
person whose interest is or may be adversely affected. A logical mining unit is an area of land in
which the coal resources can be developed in an efficient, economical, and orderly manner as a unit
with due regard to conservation of coal reserves and other resources. A logical mining unit may
consist of one or more Federal leaseholds, and may include intervening or adjacent lands in which the
United States does not own the coal resources, but all the lands in a logical mining unit must be under
the effective control of a single operator, be able to be developed and operated as a single operation
and be contiguous.

(2) (A) After the Secretary has approved the establishment of a logical mining unit, any
mining plan approved for that unit must require such diligent development, operation, and production
that the reserves of the entire unit will be mined within a period established by the Secretary which
shall not be more than forty years.

(B) The Secretary may establish a period of more than 40 years if the Secretary determines that
the longer period—

(i) will ensure the maximum economic recovery of a coal deposit; or

(ii) the longer period is in the interest of the orderly, efficient, or economic development of
a coal resource.

(3) In approving a logical mining unit, the Secretary may provide, among other things, that (i)
diligent development, continuous operation, and production on any Federal lease or non-Federal land
in the logical mining unit shall be construed as occurring on all Federal leases in that logical mining
unit, and (ii) the rentals and royalties for all Federal leases in a logical mining unit may be combined,
and advanced royalties paid for any lease within a logical mining unit may be credited against such
combined royalties.

(4) The Secretary may amend the provisions of any lease included in a logical mining unit so
that mining under that lease will be consistent with the requirements imposed on that logical mining
unit.

(5) Leases issued before the date of enactment of this Act may be included with the consent of
all lessees in such logical mining unit, and, if so included, shall be subject to the provisions of this
section.

(6) By regulation the Secretary may require a lessee under this Act to form a logical mining unit,
and may provide for determination of participating acreage within a unit.

(7) No logical mining unit shall be approved by the Secretary if the total acreage (both Federal
and non-Federal) of the unit would exceed twenty-five thousand acres.

(8) Nothing in this section shall be construed to waive the acreage limitations for coal leases
contained in section 27(a) of the Mineral Lands Leasing Act (30 U.S.C. 184(a)).

[(30 U.S.C. 202a)]
[Section 8B repealed by section 1091(e) of Public Law 104–66 (109 Stat. 722).]
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