DOC HASTINGS, WA EDWARD J. MARKEY, MA

CHAIRMAN

RANKING DEMOCRATIC MEMBER

DON YOUNG, AK DALE E. KILDEE, MI

JOHN J. DUNCAN, JR., TN PETER A. DEFAZIO, OR
LOUIE GOHMERT, TX : ENI F.H. FALEOMAVAEGA, AS
ROB BISHOP, UT FRANK PALLONE, JR., NJ
DOUG LAMBORN, CO ]ﬂ % ? -~ - GRACE F. NAPOLITANO, CA
ROBERT J. WITTMAN, VA Hu B nf iRB nt t 5 RUSH D. HOLT, NJ
PAUL C. BROUN, GA * * uﬁ rBEB a IUB RAUL M. GRIJALVA, AZ
JOHN FLEMING, LA + MADELEINE Z. BORDALLO, GU
MIKE COFFMAN, CO ,tt t -~ JIM COSTA, CA
TOM McCLINTOCK, CA (]l m N [ 4’3 DAN BOREN, OK
GLENN THOMPSON, PA ONuNtee on amra EENULIEH GREGORIO KILILI CAMACHO SABLAN, CNMI
JEFF DENHAM, CA MARTIN HEINRICH, NM
DAN BENISHEK, MI m 3 E(]I BEN RAY LUJAN, NM
DAVID RIVERA, FL aﬁhlngtnn, EHS 1 5 DONNA M. CHRISTENSEN, VI
JEFF DUNCAN, SC JOHN P. SARBANES, MD
SCOTT R. TIPTON, CO BETTY SUTTON, OH
PAUL A. GOSAR, AZ NIKI TSONGAS, MA
RAUL R. LABRADOR, ID PEDRO R. PIERLUISI, PR
KRISTI L. NOEM, SD JOHN GARAMENDI, CA
STEVE SOUTHERLAND II, FL COLLEEN W. HANABUSA, HI
BILL FLORES, TX . 4
ANDY HARRIS MO Opening Statement
JEFFREY M. LANDRY, LA .
“ . JEFFREY DUNCAN

HARLES J. “CHUCK” FLEISCHMANN, TN
EHATLES ) -CH The Honorable Doc Hastings il o, RN
BILL JOHNSON, OH Chairman

TODD YOUNG

House Natural Resources Committee
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March 15, 2011

I’m pleased to be here today, especially since the agencies under the Water and Power
Subcommittee have a profound and direct impact on constituents in my central Washington
district. Two of the largest federal irrigation projects in the West and the Grand Coulee Dam,
the flagship of the Federal Columbia River Power System, are in my district. Together, they
serve as the heart of central Washington’s economy and way of life.

Today’s hearing on the Power Marketing Administrations is an important endeavor since
Congress has a duty to conduct oversight on these agencies. While ratepayers typically recover
all of the costs of these agencies, Congress should focus on what federal matters impact
electricity rates to assess whether the rates are fair and the lowest cost possible.

For example, at least 30% of the rates of those served by the Bonneville Power
Administration are related to endangered fish costs that have been subject to almost a decade of
litigation. Despite these expenditures and the fact that fish returns are at high levels, some still
seek to remove four dams on the Lower Snake River in the name of salmon protection. Removal
would do very little to help the salmon, drive up energy costs and destroy jobs, increase the
carbon footprint of the region and eliminate a major backup source for wind integration. Snake
River dam removal will not happen on my watch.

I mentioned wind integration because we will hear later today from Bonneville’s
Administrator, Steve Wright, about how wind integration presents a lot of challenges for the
region. When much of the wind resource is destined for California, we need to ensure that our
ratepayers in the Pacific Northwest are not negatively impacted and that our endangered fish
recovery efforts are not compromised by wind exports. If the beneficiaries are Californians,
then those beneficiaries should pay.

I also want to make sure that the Western Area Power Administration adheres to the

“beneficiaries pays” principle as it implements its new borrowing authority. This new authority
became law without any congressional hearings or markups. Oversight is clearly needed. I'm
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told that some of the agency’s core customers are very concerned that this new mission could
negatively impact them and that there hasn’t been adequate transparency to resolve their
concerns on recently proposed transmission lines. As we all know, there is a potential taxpayer
bailout in this new authority as well.

In conclusion, I appreciate being here for this important hearing and I look forward to
working with Subcommittee Chairman McClintock and Ranking Member Napolitano — both
from California — on these and other issues in the next two years.



