DOC HASTINGS, WA
CHAIRMAN

DON YOUNG, AK

LOUIE GOHMERT, TX

ROB BISHOP, UT

DOUG LAMBORN, CO RUSH HOLT, NJ

ROBERT J. WITTMAN, VA RAUL M. GRIJALVA, AZ

S 1.5, Houge of Representatives

TOM McCLINTOCK, CA GREGORIO KILILI CAMACHO SABLAN, CNM|
GLENN THOMPSON, PA

PETER A. DEFAZIO, OR

RANKING DEMOCRATIC MEMBER
ENI F.H. FALEOMAVAEGA, AS
FRANK PALLONE, JR., NJ
GRACE F. NAPOLITANO, CA

,tt t -~ NIKI TSONGAS, MA
CYNTHIA LUMMIS, WY (]I m N l 'LP\ PEDRO R. PIERLUISI, PR

DAN BENISHEK, M OIUINMTHIEE 0y arury EANULIES COLLEEN W. HANABUSA, HI
JEFF DUNCAN, SC TONY CARDENAS, CA
SCOTT R. TIPTON, CO lﬂﬂ 3 ﬂ@ E STEVEN HORSFORD, NV
PAUL A. GOSAR, AZ &Ehmgtﬂn. H5 15 JARED HUFFMAN, CA

RAUL R. LABRADOR, ID RAUL RUIZ, CA

STEVE SOUTHERLAND II, FL CAROL SHEA-PORTER, NH
BILL FLORES, TX ALAN LOWENTHAL, CA

JON RUNYAN, NJ JOE GARCIA, FL

MARK AMODEI, NV MATTHEW CARTWRIGHT, PA
MARKWAYNE MULLIN, OK September 1 O’ 2013

CHRIS STEWART, UT

STEVE DAINES, MT .

KEVIN CRAMER, ND PENNY DODGE

DOUG LAMALFA, CA DEMOCRATIC STAFE DIRECTOR

JASON SMITH, MO

TODD YOUNG
CHIEF OF STAFF

The Honorable Ernest Moniz
Secretary

U.S. Department of Energy
1000 Independence Ave., SW
Washington, DC 20585

Dear Secretary Moniz:

As the Chairman and Ranking Member of the House Natural Resources Committee, we
urge you to allow a pending fact-finding initiative on integrating wind and other intermittent
resources be completed in order to allow the Bonneville Power Administration (Bonneville) and
the Western Area Power Administration (Western) to make sound business decisions on behalf
of their existing customers.

As you know, the Northwest Power Pool (NWPP) has created a Market Assessment and
Coordination Initiative (Initiative) to evaluate a number of tools to help utilities respond to the
operational and cost challenges of integrating intermittent resources such as wind and solar into
its regional electric grid. NWPP is a voluntary organization of generating utilities in the Pacific
Northwest, northern California, Rocky Mountains, British Columbia, and Alberta. The purpose
of the organization is to help its members achieve benefits through coordinated utility operations.
These utilities have been doing business together, on a voluntary bilateral basis, for decades.
The studies in the Initiative take into account the unique characteristics of the NWPP region: its
significant hydropower resources, the degree of wind penetration relative to load, existing
reserve sharing agreements, and 20 individual Balancing Authorities operated by both FERC-
Jurisdictional and non-jurisdictional utilities. Participants agree that there is likely no single
“silver bullet” to resolve the hour-to-hour and day-to-day swings particularly with wind
generation. For that reason, the Initiative is assessing a number of potential tools, including an
Energy Imbalance Market (EIM) and other measures.

The core function of an EIM is to have one centralized computer system automatically re-
dispatch generation every five minutes within real time transmission operating limits to achieve a
lower cost solution across the entire market footprint. Despite the intent, some are finding that
the operating costs of an EIM may outweigh the benefits. Further, whether an EIM and its
participants would be subject to FERC jurisdiction or not — a major concern for non-
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jurisdictional utilities — is still being addressed. The Initiative Phase 2 Work Plan, scheduled to
be concluded around the end of 2013, will provide a more detailed assessment of an EIM and
other mechanisms.

We are particularly concerned that Bonneville and Western may be required by your
Department to join an EIM without regard to whether an EIM is in the best interest of the
customers and consumers in our region. If an EIM is pursued, it must be done in a way that does
not injure long-standing success in crafting regional solutions or lead to the formation of broader
electricity market structures that have been repeatedly rejected in the Northwest.

We urge you to allow the NWPP Initiative Phase 2 Work Plan to conclude and to ensure
that Bonneville and Western are able to make a sound business decision about whether an EIM
is the most effective and efficient means of integrating intermittent energy, maintaining system
reliability, and advancing the interest of consumers.

Thank you in advance for your attention to this important matter.

Sincerely,

Doc Hastings

Chairman Ranking Member



